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LIMITED OFFICIAL USE EC BRUSSELS 2628 

USMISSION GENEVA FOR ROHR 

E. O. 11652: N/A 
TAGS: ETRD, EEC 

SUB J : EC CUSTOMS RECLASSIFICATION: SEMI- CONDUCTORS 
REF: EC BRUSSELS 2461 

1. MISSION REMINDED EC COMMISSION DEPUTY DIRECTOR 
GENERAL HI.TZ.EN ON MAY 8 THAT US STILL AWAITING COMMUNITY 
RESPONSE TO ITS JULY 1972 REQUEST FOR RECLASSIFICATION 

OF SEMI- CONDUCTORS. HI.TZ.EN STATED THAT THE COMMISSION 

AND THE MEMBER STATES HAVE DISCUSSED THIS MATTER ON 

MANY OCCASIONS BUT HAVE NOT YET REACHED AN AGREED 

CONCLUSION. MANY SOLUTIONS HAVE BEEN SUGGESTED BUT 

NONE HAS BEEN ACCEPTABLE TO ALL THE MEMBER STATES 

AND THE COMMISSION. HIJZEN HOPES THAT THE COMMUNITY CAN MAKE 

A DEFINITE RESPONSE SOON. 

2. HIJZEN STATED THAT THE US LEGAL CASE IS WEAK BECAUSE, 

PRIOR TO THE EC NOMENCLATURE CHANGE, HALF THE MEMBER STATES 
( BELGIUM, LUXEMBOURG AND ITALY) WERE ASSESSING THE HIGHER 
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ISSUE, WHEREAS GERMANY, FRANCE AND THE NETHERLANDS WERE ASSESS- 
ING THE LOWER RATE (9.6 PERCENT). THUS US HAS ONLY A TENUOUS 
CLAIM TO AN EC- WIDE LOWER DUTY TREATMENT FOR THESE GOODS. 

( HIJZEN SAID THAT, DESPITE HIS VIEW ON THE LEGAL QUESTION, 

HE IS SEEKING A PREGMATIC SOLUTION TO MEET THE US PROBLEM.) 

MISSION OFFICERS DISPUTED THIS ARGUMENT AND STATED THAT THE 
US LEGAL CASE IS NOT WEAK. INFORMATION WE HAVE FROM DEPARTMENT 
AND FROM LOCAL REPRESENTATIVE OF TEXAS INSTRUMENTS IS THAT 
IMPORTS OF THESE ITEMS FROM US WERE, PRIOR TO NOMENCLATURE 
CHANGE, ENTERING THROUGHOUT THE COMMUNITY AT THE LOWER RATE. 
MAIN CONSIDERATION FROM OUR POINT OF VIEW IS THAT US PRODUCTS 
FORMERLY BENEFITTED FROM LOW DUTY RATE BUT WERE NOW BEING 
CHARGED THE HIGHER RATE. MISSION OFFERED TO SEND HIJZEN 
FURTHER INFORMATION ON THIS POINT. 

3. CLEARY GOTTLIEB, LOCAL REPRESENTATIVE OF TEXAS INSTRUMENTS, 
HAVE PROVIDED US WITH EXAMPLES OF CUSTOMS DECLARATIONS 
PROVING THAT DISCS AND WAFERS WERE, BEFORE JANUARY 1, 1972, 
ENTERING FRANCE, GERMANY AND ITALY AT THE LOWER RATES OF 

DUTY. WE ARE ASKING THEM TO FURNISH US WITH CUSTOMS DECLARATIONS 
REGARDING SHIPMENTS INTO THE OTHER COUNTRIES AS WELL. WE INTEND 
TO PRESENT ALL THESE TO THE COMMISSION. IF THE DEPARTMENT CAN 
PROMPTLY FURNISH ANY FURTHER INFORMATION ON THIS POINT, IT 
WOULD BE HELPFUL. HIJZEN HOPES FOR A DECISION BY JUNE, SO WE 
SHOULD SEND INFORMATION PROMPTLY. 

4. MISSION INFORMED TEXAS INSTRUMENTS VICE PRESIDENT ROCHE 
AND CLEARY GOTTLIEB OF THE ABOVE ON MAY 10. 

ROCHE EXPRESSED APPRECIATION FOR US GOVERNMENT ASSISTANCE 
AND EMPHASIZED IMPORTANCE COMPANY ATTACHES TO THIS CASE. 
GREENWALD 
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